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A Veterans Day Message 

To those of you, your colleagues, and your family members, who have served or are serving in 
the military, we thank each of you for your service to this nation and for the freedoms we 
enjoy.  

 

FHA Releases Proposed Rule on the Acceptance of Private Flood Insurance Policies 
Yesterday, the Department of Housing and Urban Development announced the release of the 
FHA’s proposed rule on a mortgagee’s ability to accept a private flood insurance policy to satisfy 
the mandatory purchase requirements on an FHA-insured loan.  

Anticipated by many in the industry for some time, the possible updates to the FHA regulations 
as described in this proposed rule include the addition of “private flood insurance” to its loan 
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requirements as an acceptable alternative to an NFIP policy (24 C.F.R. 201.28, 203.16a). The 
regulations would acknowledge that private flood insurance can satisfy the mandatory purchase 
requirement if the private flood insurance policy meets the definition of “private flood 
insurance” under the regulation or if the compliance aid statement appears on the policy (24 
C.F.R. 203.16a). The definition of “private flood insurance”, as proposed, is taken from the 
statutory definition of “private flood insurance” under the Biggert Waters Act (42 U.S.C. 
4012a(b)(7)). The compliance aid statement for FHA purposes differs slightly from the statement 
in the Federal Banking regulations in order for the statement to be consistent with the FHA 
regulations: “This policy meets the definition of private flood insurance contained in 24 CFR 
203.16a(e) for FHA-insured mortgages”. 

You are encouraged to review and consider the entirety of the proposed rule to determine the 
possible impact to policies and procedures around FHA lending by your institution. Among other 
things of note, the proposed FHA regulations do not appear to permit a mortgagee to accept 
private flood insurance policies that do not meet the definition of “private flood insurance”. In 
other words, unlike the Federal Banking regulations, there does not appear to be criteria 
provided for a mortgagee’s discretionary acceptance of private flood insurance. 

The FHA is seeking public comment on this proposed rule. The public comment period will 
extend for 60 days from the day the proposed rule is published in the Federal Register which is 
expected in the coming days. 

Public Comment Period Begins for Proposed Rule on the Role of Supervisory Guidance 
Five federal regulatory agencies—specifically the OCC, the Federal Reserve, the FDIC, the NCUA, 
and the CFPB—released a proposed rule for public comment which would codify into the federal 
regulations a joint statement previously made in 2018 concerning the Agencies’ use of 
supervisory guidance as compared to laws and regulations. The 2018 statement affirms that 
supervisory guidance does not create binding, enforceable, legal obligations. This proposed 
change to regulation would update the administrative practice and procedure section of the 
respective agency’s regulation. During the public comment period—which ends January 4, 
2021—the Agencies hope to obtain input on questions such as (i) should examiners reference 
supervisory guidance to provide examples of safe and sound conduct when criticizing regulated 
institutions? (ii) is it clear which agency communications are considered supervisory guidance?, 
and others. 

Given the recent closure of the public comment period for the proposed questions and answers 
on flood insurance—a form of supervisory guidance—we thought this proposed rule might be of 
interest to your institution.   
 
Mark Your Calendars for Tomorrow! CoreLogic Webinar on Modernizing the Housing Economy: 
How COVID-19 Shaped New Trends  
The pandemic certainly accelerated trends across the housing market and brought the industry 
into a new era of digital transformation. Three CoreLogic executives and experts in their fields 
will dive into these trends across the property ecosystem in real estate, lending, and insurance.  

• Date/Time: Thursday, November 12, 12 p.m. Eastern 
• Topic: 20/20 View of 2020: A Catalyst for Change 
• Speakers:  Scott Little, CoreLogic Executive, HomeVisit; Pete Carroll, CoreLogic 

Executive, Public Policy; Mikhail Palatnik, CoreLogic Executive, Insurance & Spatial 
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• Registration:  Link.  Registration is required.  Attendees will gain access to CoreLogic 
whitepaper: “Modernizing the Housing Economy: Using Technology to Navigate the 
Next Decade” 

Flood Services is excited to invite you to this broader conversation on trends within the banking 
and mortgage industry as we keep an eye on the years to come.  

Flood Industry LinkedIn Group  
The CoreLogic Flood Industry Group provides members with opportunities to share flood-related 
information relevant to mortgage lending and servicing professionals and their flood partners. 
Through this LinkedIn group, we will supplement the existing Flood Industry Alert content with 
additional related flood news and updates of interest and encourage you to leverage the group 
in the same way.  

We welcome your participation and invite you to request membership to the LinkedIn CoreLogic 
Flood Industry Group by visiting this link: https://www.linkedin.com/groups/12455864/ 

 

If you have questions or comments, please contact us at floodcompliance@corelogic.com. Feel 
free to forward this alert to colleagues who may be interested in receiving this information. 
Individuals may also subscribe to future Industry Alerts here. 

 

 Contact Us  
CoreLogic Flood Services 
1825A Kramer Lane 
Austin, TX 78758  
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