
Risk Data for the 
Mortgage Industry:

 ► More than 9,000 mortgage 
banks and lenders 

 ► More than 99.9 percent of 
U.S. property records 

 ► 99.5 percent standard 
of accuracy 

 ► Geo-spatial data across more 
than 140 million U.S. parcels 

 ► Reconstruction value estimates

Hazard Risk Solutions for 
Mortgage Portfolios
Manage risk for improved business profi tability

Lenders and servicers understand risk. Historically, focus was limited to borrower 
delinquency/default potential. With recent unprecedented fl ooding and fi res, many 
lenders and servicers are looking for ways to expand risk assessment efforts to include 
natural hazard risk. 

What could happen? What if it happened? What did happen? These are questions 
CoreLogic® can help your team answer when it comes to assessing natural hazard risk for 
your mortgage portfolio.

Natural catastrophe events have the potential to drive widespread impacts across broad 
geographic areas to intense damage in isolated areas. Such events, including intense 
hurricanes causing both fl ooding and wind damage, earthquakes causing damage from 
ground shaking, fi re, and soil failure, wildfi res, extreme rainfall events, severe convective 
storms, and severe winter storms can all result in sudden and devastating impacts to 
properties. Our teams have developed tools to provide unmatched levels of granularity for 
assessing hazard risk. Once reserved for the insurance industry, your team now has access 
to risk tools to better determine how your mortgage portfolio may be impacted.

2017 was an active year.

Hurricane-driven storm surge fl ooding can cause signifi cant property damage when high 
winds and low pressure cause water to amass inside storms. Unfortunately, 2017 was an 
active year for these storms. In late August, Hurricane Harvey made landfall in Texas and 
produced an estimated residential insured and uninsured fl ood loss between $25–$37 
billion. A few weeks later, Hurricane Irma generated an estimated residential fl ood loss 
of $25–$38 billion, which included storm surge, inland and fl ash fl ooding in Florida, 
Alabama, Georgia, North Carolina and South Carolina. 

While properties within a FEMA fl ood zone may be covered by federally mandated fl ood 
insurance, many homes impacted by hurricanes may exist outside of these zones. In 
fact, CoreLogic estimates revealed 70% of the homes impacted by Hurricane Harvey 
were not in a designated Special Flood Hazard Area (SFHA). This means the bar for 
risk mitigation efforts has been raised for mortgage originators and servicers. To help, 
CoreLogic has combined the features and benefi ts of our natural hazard risk data with 
our mortgage domain expertise to assist our lending clients with analyzing, planning for 
and responding to these disasters. 

OUR FOUNDATION 

As one of the largest providers of property data, analytics, technology and services for 
the mortgage industry, our teams offer an unprecedented level of hazard risk insights 
for mortgage originators and servicers. This information is at the core of smart decision 
making. It drives strategy, solutions, revenue and, ultimately, business success. When 
planning for or responding to natural disasters, CoreLogic provides the tools, information 
intelligence and services to optimize your risk mitigation efforts. 

NATURAL 
HAZARD RISK



What makes us diff erent? 

Our history in providing solutions to the insurance market provides the foundation for delivering innovative tools to the mortgage 
industry. Many insurers rely on our unique capabilities including:

 ► Spatial mapping of properties and hazards

 ► Hazard tracking and footprint mapping

 ► Reconstruction cost specifi city

 ► Damage estimate modeling

We have over 100,000 line item and labor trade costs providing data for our valuations. And, with over 80 years of experience 
in building cost data and records on more than 99% of all U.S. properties we provide property characteristics validation and 
condition monitoring for dozens of the top insurance carriers. 

CHALLENGES 

Are loans in your portfolio affected? If so, what will be the 
reconstruction cost of a property? As risk events emerge, 
mortgage originators and servicers often seek to determine 
the level of impact a disaster will have on a loan portfolio. If 
the event has already occurred, lenders require tools to also 
help provide insight when performing post-event assessments. 
Whether reviewing hazard risk scores or determining property 
damage estimates, our suite of solutions can help position 
your team to pro-actively and reactively address portfolio risk 
throughout the life cycle of a disaster event. 

And, to effectively address risk mitigation efforts, our solutions 
can assist with macro-level or property level assessments. 
Originators can identify damaged properties for re-inspections 
prior to closing, help assess level of home equity and HELOC 
activity and assess disaster lending from FEMA, SBA and others. 
Servicers can identify highest-risk loans in a portfolio and 
focus on activities such as determining where to order property 
inspections, send insurance claim teams, estimate losses or 
identify borrowers in the path of a storm. 

SOLUTIONS 

CoreLogic solutions can help in determining the impact of 
what will happen as well as what has already happened. When 
a disaster event occurs, CoreLogic can monitor activity and 
provide a complete analysis of impacted properties, both at 
the geographical level, as well as the property-specifi c level. 
Typically, property addresses will be sourced internally or 
CoreLogic may procure addresses directly from your platforms 
to ensure comprehensive analysis. Hazard scores, lien data, 
automated valuation models (AVMs) and reconstruction costs 
can help provide property-level views. Once hurricane paths 
or damage have been determined, property damage estimates 
can be integrated into our reporting. These risk levels and 
damage estimates based on property-level information can help 
provide the level of insight needed to deliver the appropriate 
assessments whether before, during or after a hurricane or 
disaster event. 

For situations in which a disaster event has occurred, 
CoreLogic can provide on-site property inspections, roof 
condition reports, valuation reconciliations, supplemental 
AVMs, broker price opinions and appraisals to help determine 
levels of disaster impact. For servicing clients, solutions such 
as our IntelliMods™ loan modifi cation workfl ow tool can help 
automate the loan modifi cation decisioning process. Borrowers 
quickly receive accurate documentation while your teams can 
focus on returning your loan processing efforts to a normal 
level. Additionally, our LoanSafe Fraud Manager™ product and 
other analytics tools can help ensure effective risk mitigation 
levels are maintained during periods prone to higher than 
normal fraud activity. Property-level damage data elements 
also allow for the determination of real-time exposure across 
properties/portfolios. 



DISASTER EFFECT AT MACRO 
and PROPERTY-LEVEL 

 ► Geographical Exposure/Risk Summary – an Excel or PDF 
report that provides a 1–2-page summary report showing 
counties affected. Low/med/high risk categorization, and 
metrics on the percentage of parcels affected. 

 ► Property-Level Hazard Scores, Flags and Characteristics – 
an address match & append data fi le that shows what 
properties are at risk or likely affected. Includes scores 
for fl ood, fl ash fl ood, surge, wind and sewer backup. Flags 
indicate fl ood zone and fl ood insurance requirements. Data 
provides information related to open liens, an automated 
valuation model, reconstruction cost value, foreclosure 
activity and owner details. 

 ► Property-Level Damage Estimates – an address match 
& append data fi le to specify damaged properties and the 
estimated dollar loss across wind and fl ood hazards as a 
storm takes shape and the path is defi ned.

PROPERTY/COLLATERAL SPECIFICS 

 ► Property Condition Report / OnSite – this report provides 
an in-person inspection of property condition and damage; 
completed post-disaster. 

 ► Automated Valuation Model (AVM) – this report and/or 
data fi le offers a data-driven valuation; key for valuing across 
your portfolio and assessing property value at risk. 

 ► Broker Price Opinion (BPO) – this report and/or data fi le 
provides a mid-tier valuation. 

 ► Appraisal (Retro and/or Current) – this report and/or 
data fi le provides a top-tier valuation. Retro provides value 
of property prior to disaster; or post-disaster. 

 ► Flood Risk Score – is a more advanced and precise fl ood 
risk assessment tool that can help identify loans within a 
portfolio that include:

 ♦ High-risk properties outside of designated fl ood zones

 ♦ Lower risk properties inside these zones

 ► Valuation Reconciliation – this report and/or data fi le 
provides multiple values (AVMs, BPOs, Appraisal) from 
various parties (lender, servicer, investor insurer).

OPERATIONAL AND DATA SUPPORT 
FOR LENDERS, SERVICERS and INVESTORS 

 ► Fast Legal and Vesting – this report and/or data fi le 
provides a full recordable legal description and owner 
details; important in disaster lending, home equity lending 
and modifi cations. 

 ► IntelliMods™ (Modifi cation, Generation, Recordation, 
Print & Ship) – this platform and workfl ow assists with 
forbearance and modifi cations (GSEs/FHA/others) and 
provides a framework for automated decisioning.

 ► LoanSafe Fraud Manager™ – this report and/or data fi le 
is important as disaster lending increases, helps manage 
fraud risk as home equity lending and modifi cation activity 
increases. 

 ► Fraud Analytics /Contracting and Repair – this 
report and/or data fi le helps during periods of increased 
contracting and repairs through utilization of damage 
estimates and reconstruction costs to monitor activity.

Summary 

CoreLogic is committed to helping our origination and 
servicing clients manage risk. By combining innovative 
geo-spatial risk tools with our proven mortgage solutions, 
CoreLogic offers a unique blend of solutions that provides 
unmatched property-level insights. Whether developing a pro-
active risk mitigation strategy or a post-disaster assessment 
process, our teams provide the level of data, expertise and 
technology you need to minimize risk



corelogic.com

For more information about our hazard risk solutions for the mortgage industry, contact us 
today at sales@corelogic.com or call 866.774.3282.

CoreLogic is committed to helping those in disaster-aff ected areas through our partnership 
with Operation Hope. In Q4 of 2017, CoreLogic donated to the Operation HOPE Disaster 
Fund to help victims of Hurricane Harvey. For more information on Operation Hope, visit 
www.operationhope.org.

© 2018 CoreLogic, Inc. All rights reserved.

CORELOGIC, the CoreLogic logo, INTELLIMODS and LOANSAFE FRAUD MANAGER are trademarks of CoreLogic, Inc. and/or its subsidiaries. 
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