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The most economically disadvantaged, or those who earn less than half of what their 

neighbors do, often struggle to afford a home in the first place. Home ownership is a 

principal form of saving and building wealth, and thus a key to economic mobility. 

When lower income communities are hit with disaster, it can be even more challenging 

to recover.

Many lower-income communities may not have the ability to afford insurance, or know 

their house is at risk of hurricane damage. When homes are destroyed, many uninsured 

homeowners are left with few options. Damaged homes, often unsuitable for 

habitation, mean that people are displaced, living in motel rooms and elsewhere and 

spending money on new, added expenses. Their place of work may be damaged, 

locking them out of earning income.

In Lake Charles, which was hit by both Hurricane Laura and Hurricane Delta, the 

9N=J9?= ;GKL LG J=HD9;= 9 JGG> O9K ẼҕӅҔҖҒӄ  9K=< GF L@= 9J=9ӐKmedian household 

income, assuming no financial assistance, no insurance, no savings and a 40-hour work 

week, it would take over two  months of labor to accumulate the necessary money to 

replace the roof Ӝassuming they have no other expenses such as childcare, rent, 

groceries and gas.

For those who are homeowners, the result of a financial catastrophe results in 

mortgage delinquency rates increasing significantly as people, crippled by expenses 

and lost wages, fail to make monthly mortgage payments. After Hurricane Laura made 

landfall in Lake Charles, the already-high delinquency rate shot up from 9.8% in August 

2020 to 16.1% in September 2020, an increase of 6.3 percentage points.5

The Human Impact of 
Hurricanes

WHAT HAPPENS TO THE REAL ESTATE ECONOMY AFTER A HURRICANE HITS?

Mortgage Delinquency Rates 

Harvey in Houston, TX 
(August 25, 2017)

6.2% mortgage delinquency rate in August 2017 to 10.9% 
mortgage delinquency rate by October, an increase of 
4.7 percentage points.

Florence in Wilmington, NC 
(September 14, 2018)

3.3% overall (30+ day) mortgage delinquency rate in 
August 2018 to 6.2% overall delinquency rate in October 
2018, an increase of 3.0 percentage points after Florence 
made landfall.

Michael in Panama City, FL 
(October 10, 2018)

3.9% overall (30+ day) mortgage delinquency rate in 
September 2018 to 11.3% overall delinquency rate in 
November 2018, an increase of 7.3 percentage points.

Housing Inventory 

Harvey in Houston, TX 
(August 25, 2017)

-23% change in housing inventory 5 months following 
the disaster.

Florence in Wilmington, NC 
(September 14, 2018)

-26% change in housing inventory 4 months following 
the disaster.

Michael in Panama City, FL 
(October 10, 2018)

-13% change in housing inventory 2 months following 
the disaster.

https://www.census.gov/quickfacts/lakecharlescitylouisiana


As climate change continues to reshape the way storms behave, the risk in 

these hurricane-prone areas will continue to increase. Based on data from 

NOAA National Centers for Environmental Information, over the past four 

decades we've seen a 70-90% increase every decade in total inflation-adjusted 

losses from weather events in the United States Ӝ9F< L@AK LJ=F< AKFӐL KDGOAF?

down. Many of the increases are driven by population migrations from 

expensive metropolitan areas to high-risk, more affordable coastal areas. These 

areas are typically low-lying, hurricane prone and especially subject to the 

climate-related factors at play including, sea level rise, extreme rainfall events 

and possible increases in hurricane intensity.

The resilience of these coastal communities Ӝhigh income or low Ӝcontinues 

to be a focal point of prevention and preparation. The only way forward is to 

understand what really is at risk, and educate, prepare and collaborate with 

everyone who has a stake in the ongoing crisis, including insurance companies, 

lenders, government agencies and the families on the front line.

The 2021 Hurricane Report provides insight into property risk, both nationally 

and by metro area, across single-family homes and multifamily homes from 

hurricane-driven wind and storm surge. With this knowledge in hand, we can all 

better protect the homes, families and businesses we love. 
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https://www.corelogic.com/blog/2021/3/big-coastal-metros-continue-to-experience-loss-in-home-purchase-applications.aspx?WT.mc_id=crlgins_210521_4tQk8
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D9F<>9DD AFҏҗҖҎӄ

A Closer Look
The Saffir - Simpson Scale

Category 

1
Winds  |  74 - 95 mph
Storm Surge  |  4 - 5 ft. 

Category 

2
Winds  |  96 - 110 mph
Storm Surge  |  6 - 8 ft. 

Category 

3
Winds  |  111- 130 mph
Storm Surge  |  9 - 12 ft. 

Category 

4
Winds  |  131- 155 mph
Storm Surge  |  13 - 18 ft. 

˴̥̖̘̠̣̪̒ 

˦̟̈̚
̤̕  ̭  ˯ ˢ˦˧ ̡̞̙

̥̠̣̞̄ ̦̣̘̖̄  ̭  ˯ ˢ˩ ̗̥˟ 

https://www.ncdc.noaa.gov/sotc/tropical-cyclones/201513
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Major hurricanes (Category 3 or greater) are responsible for the majority of onshore damage 

and arrive at a rate of less than one per year. A look at common major hurricane property 

damages:

Elevated waves and coastal surge flood and tear apart properties on the coast. 

Inland precipitation and wind forces water upstream, bringing flooding inland, 

damaging interior walls, flooring and contents of homes. 

Devastating winds and wind-borne debris causes significant damage to property roofs, 

windows and other exterior structures. 

The damage from extreme events like Hurricane Katrina (2005) and Hurricane Harvey (2017) 

can exceed $100 billion, not to mention at least 1,833lives lost during Katrina and 68during 

Harvey. Coastal concentrations of population and property in South Florida and Houston, 

Texas are always a concern, but devastating hurricanes can impact the U.S. states along the 

Gulf of Mexico and the Atlantic Ocean seaboard.

Climate change is affecting the characteristics of hurricanes in the basins that impact the 

U.S. 

2@= ҐҎҏҕӅ ҒL@ Ӧ3ӄ1ӄӧ ,9LAGF9D !DAE9L= KK=KKE=FL FGL=KӅ ӑneither global 

efforts to mitigate the causes of climate change nor regional efforts to 

adapt to the impacts currently approach the scales needed to avoid 

substantial damages to the U.S. economy, environment, and human 

health and well -:=AF? GN=J L@= ;GEAF? <=;9<=KӒӄ(1) 

2@= C=Q 9KH=;LK G> ;@9F?= AF @MJJA;9F= JAKC ;GE= >JGEӆ K=9әD=N=D JAK=Ӆ AF;J=9K=< LJGHA;9D

;Q;DGF= J9AF>9DD J9L=KӅ AF;J=9KAF? LJGHA;9D ;Q;DGF= >J=IM=F;Q J9L=K 9F< 9F =PH=;L9LAGF L@9L

ӑL@= ?DG:9D HJGHGJLAGF G> LJGHA;9D ;Q;DGF=K L@9L J=9;@ N=JQ AFL=FK= Ӧ!9L=?GJA=KҒ9F<ғӧ D=N=DK

OADD DAC=DQ AF;J=9K= <M= LG 9FL@JGHG?=FA; O9JEAF? GN=J L@=ҐҏKL ;=FLMJQӄӒӦҐӧ1=9әD=N=D JAK=

9F< LJGHA;9D ;Q;DGF= HJ=;AHAL9LAGF =K;9D9L= L@= >DGG< JAKC Ӧ;G9KL9D 9F< AFD9F<ӧ ;GEHGF=FL G>

L@= <9E9?= >JGE @MJJA;9F=K 9F< L@= AFL=FKA>A;9LAGF G> @MJJA;9F=K HJ=K=FLK ?J=9L=J JAKC LG

KLJM;LMJ=K =PHGK=< LG L@=K= OAF<Kӄ

K @MJJA;9F=K ?JGO KLJGF?=JӅ HJGH=JLQ DGKK=K OADD ;GFLAFM= LG EGMFL 9F< L@= AFKMJ9F;=

AF<MKLJQ OADD K== AF;J=9K=< >AF9F;A9D AEHDA;9LAGFK 9K OAF< <9E9?=K 9J= ;GN=J=< :Q KL9F<9J<

@GE=GOF=JK AFKMJ9F;= HGDA;A=Kӄ &MJJA;9F= F<J=O Ӧҏҗҗҏӧ O9K 9 HGO=J>MD !9L=?GJQғKLGJE

L@9L AEH9;L=< +A9EAӅ $DGJA<9ӄ "=KHAL= N=JQ @A?@ KLGJE KMJ?= D=N=DKӅ L@= :MDC G> L@= EGJ=

L@9F ẼҐҎ:ADDAGF AF <9E9?=K >JGE L@9L =N=FL O=J= ;9MK=< :Q <=N9KL9LAF? OAF<Kӄ 1AEAD9JDQӅ

&MJJA;9F= 'C= ӦҐҎҎҖӧ O9K 9 KLJGF? @MJJA;9F= L@9L AEH9;L=< &GMKLGFӅ 2=P9K 9F< L@= <9E9?=

O9K HJAE9JADQ ;9MK=< :Q OAF<Kӄ

5@AD= >DGG< AFKMJ9F;= 9<GHLAGF AFKA<= L@= 1H=;A9D $DGG< &9R9J< J=9K <=KA?F9L=< :Q $#+ AK

KLJGF?Ӆ ALӐK J9J=DQ HMJ;@9K=< GMLKA<= G> L@GK= RGF=Kӄ 2@AK E=9FK E9FQ MFKMKH=;LAF?

@GE=GOF=JK ;GMD< := D=Ƀ OAL@ DALLD=әLGәFG HJGL=;LAGF AF J=;GN=JQ >JGE AFL=FKA>QAF?

@MJJA;9F= K=9KGFKӄ &MJJA;9F=K )9LJAF9 9F< &9JN=Q ;9MK=< L=FK G> :ADDAGFK AF >DGG< 9F< O9L=J

<9E9?=K 9DGF=ӄ

ɕȐɖ@LLHKȹɛɛF;9ȑȏȐȗȷ?DG:9D;@9F?=ȷ?GNɛ;@9HL=JɛȐɛ

ɕȑɖ@LLHKȹɛɛOOOȷ?><DȷFG99ȷ?GNɛ?DG:9DɌO9JEAF?Ɍ9F<Ɍ@MJJA;9F=Kɛ

https://www.nhc.noaa.gov/data/tcr/AL122005_Katrina.pdf
https://www.nhc.noaa.gov/data/tcr/AL092017_Harvey.pdf
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National Analysis
Nearly 8M Homes at Risk of Hurricane 
Storm Surge, Over 31M Homes at Moderate 
or Greater Risk of Hurricane Winds

CoreLogic evaluated the storm surge and hurricane wind risk levels for both single-

family (SFR) and multifamily (MFR) residences along the Gulf and Atlantic coasts for 

the 2021 hurricane season.

CoreLogic identified more than 31 million single-family homes (and almost 1 million 

more homes in multi-unit buildings) that were at moderate or greater risk from the 

damaging winds of a hurricane. Almost 8 million of these homes had direct or 

indirect coastal exposure and subsequent risk from coastal storm surge and 

damage from hurricanes. For any one community, hurricane losses are severe and 

infrequent, and homeowners primarily rely on the availability of insurance proceeds 

to restore homes and support community resilience goals. Damage from hurricane 

winds is generally insured for most homes, but flood insurance is not uniformly 

purchased by homeowners. Studies by CoreLogic have shown that up to 70% of the 

damages from flood to homes is uninsured.

The tables below represent the number of homes at varying levels of surge risk 

based on hurricane categories and the number of homes at varying levels of 

hurricane wind risk based on wind risk levels. It is an analysis of which homes could 

be affected by varying category storms that could occur this year or in coming years. 

The reconstruction cost value (RCV) figures are based on an assumption of total 

(100%) destruction of the structure, or the cost to completely rebuild the existing 

structure assuming total destruction. The RCV combines materials, equipment and 

labor, but does not include the value of the land or lot. 


